[image: image1.jpg]ALL INDIA WINE PRODUCERS ASSOCIATION

Correspondence Address

7, Prince Tower, Tidke Colony, Telfax : +91 253 2310612, Regd. No.: 1358/1996

Near Kute Eye Hospital, Website : www.allindiawine.com | Regd. Office : Indage House,
Worli, Mumbai - 400 018.

Nashik - 422 002. Maharashtra, India. | E-mail : info@allindiawine.com





To,

Hon’ble. Shri. Anup Pujari, IAS,
DGFT, Ministry of Commerce, 

Udgyog Bhavan, New Delhi.

 

Sub: Request to discontinue the “Duty Free Scheme” for star hotels to support Indian Grape Growers &  Wine Industry. 

Respected Sir,

BACKGROUND:

 

In order to bring prosperity to the Grape Growers in rural Maharashtra, Government of Maharashtra brought a Wine Policy in 2001 and on similar lines Govt. Of Karnataka also announce its wine policy in 2007 for the benefit of grape growers in Karnataka, so that  value addition can be done  to a highly perishable crop like grape and the Grape Growers will get remunerative price for their produce and employment opportunity is generated  in rural areas. Thus wine can be promoted as health drink in the society and to reduce the consumption of hard liquor. 

Government is promoting this industry to achieve the following Objectives.
·  To promote  agro based industry targeting to improve the rural economy & support to the grape growers

 
 Value addition to agri produce to process highly perishable grapes into wines.

 
 To promote food processing industry in rural area.

 
To generate rural employment for unskilled, semiskilled & skilled workers.

  
To promote wine as food based (part of food) alcoholic beverage.

  
Small scale industry which encourage first generation entrepreneurs amongst the farmers.

· To promote agro-tourism, thus give an opportunity for development of rural economy

  
To promote wine as healthy drinks in the society considering its health benefits compared to hard liquor.

Wine industry in India is in nascent stage, facing the challenge of cheap priced wines flowing in from all over the world with reduced in import duties. Further, reduction in import duties on imported wines is also expected. In such a scenario it is very difficult for the Indian wine industry to face these challenges in this nascent stage, 
As a consequence of these challenges of cheap wine import, the small winery owners &  grape growers who have invested huge funds in establishing capital intensive vineyards for  producing quality wine grapes are  suffering  huge losses as they are not able to compete with the cheap wines coming in the market, resulting in closure of small wineries & uprooting of wine grapes vineyards. And this will result in failure of the “Maharashtra’s Grapes Processing Industry Policy 2001”; which was executed by the Government of Maharashtra for the growth and development of the grape growers through wine industry focusing the growth in rural economy similar to the model of vineyards & wineries in Europe where most to the wine regions are rich rural areas based on grape farming & wineries (Agro based value added industry).

In view of foregoing, we request you to support the industry in following areas which definitely will help for sustainable development of “Indian Wines”

 
Protection from Duty free Imported Wines through star hotels. 
 Under this scheme anyone can import wines into a Customs Bonded Warehouse as no license is required for the same. Wines can also be imported as duty free (against a license from hotels) or duty paid to license holders after paying the relevant customs duties. The alcoholic beverages sector is a State subject and States are allowed to frame their rules, policies and taxes.   Rates of such duties/fees vary widely from State to State and equally applicable for Domestic Wines and Imported Wines. Some of the states like, Delhi, Rajasthan, Goa, and Chennai etc. have liberal policy for imported wine than domestic wines in terms of Label Registration/Brand Registration/Duty Structure/EMD etc.

Current Duty Free Import Policy for Wines is posing biggest threat for Indian Wines in the Indian Hotels.  Because most star hotels now serve cheap imported wines (purchased at $2 per bottle) as their house wines and forcing to the Indian Wines to be sold at the same price. Due to heavy glut & reduction in wine consumption in rest of the world, cheap wines are coming to India as potential market for them growing at a pace of 25% per annum, whereas due to high production cost of grapes( round the year vines are growing being sub tropical climate compared to vines are dormant for 6 months in temperate climate) and wines(due to fee of overseas consultant, imported machines & equipment, as no R&D & wine making knowledge available in India being new industry), Indian wineries are facing tough competition to sell their wines in Indian market, even though imported sales are increasing is evident from the table below, of which 70% wines are imported through “Duty free license” & this;

Year                        2004-05    2005-06    2006-07     2007-08      2008-09      2009-10     2010-11   2011-12 (Apr.-Dec.)
Rs In lacs

Import                   2351.63    4189.65    4802.97      7044.53       4443.29       6064.12    6692.25    8458.46
 
Export                     320.49      583.84      776.48       1250.65      1503.05        1959.10   1349.63     2023.95
 

 In view of foregoing, We would like to bring to your kind notice that the “duty free scheme for wines” for star hotels was introduced way back when Indian wine industry was not existing & it was introduced to encourage the tourism in India, hence, we herby request you to review this policy again in the interest of Indian wine industry & grape growers to discontinue this scheme for hotels or exclude the wine from duty free license.
 
We look forward for favorably consideration of our request to support the Indian wine industry & grape growers.
Thanking You. 
Yours sincerely, 

Shivaji Aher                                                                                     Rajesh Jadhav 

President                                                                                          Secretary

Mob. No. 9225133333                                                                  Mob. No. 9422271528      

For All India Wine Producers Association                                

Email: info@allindiawine.com; info@rajdheerwines.com
CC: Shri. Jagdish Holkar, Chairman, Indian Grape Processing Board.  

 

 

